v4.1

Defending Manufacturers,
Distributors, Retailers, And
Consumers Against Counterfeits

August 8, 2018
www.bonafi.io
A blockchain Digital Label (US Patent Pending)

Executive Summary
Bonafi, Inc. is a Delaware corporation (referred to in this White Paper as “Bonafi,” the “Company,” “we,” “our” or “us”) that
plans to build a blockchain-based product authentication system (the “Platform”) that will help brands, big and small, and
consumers defend against counterfeit products. The Platform will allow users to answer key questions about products,
including:
“Who is the manufacturer?”
“Who is authorized to sell it?”
“When was it produced?”
“When did it arrive at this store?”
“Is it the real thing?”
The Platform will consist of four major components (U.S. Patent Pending, [6], [7], [8]), each of which is discussed in
greater detail in the “How It Works” section of this White Paper.
1. Blockchain technology
2. Crypto-Tag™ - a cryptography enabled Near Field Communications Tag,
3. BONA Tokens
4. Mobile Application
Problem
Counterfeit goods make up about 2.5% of global imports according to Organization for Economic Co-operation and
Development (OECD) [4]. In 2010, PricewaterhouseCoopers estimated that the counterfeit industry generated €1.6
trillion ($1.9 trillion USD) in revenue, with pharmaceutical, electronic, and fashion goods making it into the top ten most
counterfeited products [5]. This does not include collateral damage caused by counterfeit goods: legal battles between
brands and consumers, additional cost to repair or replace counterfeit goods, medical problems caused by inferior
materials used in counterfeit goods, and even death.
Solution
The Platform is designed to permit users, from a manufacturer to a retailer to a consumer, to verify genuine goods
throughout the supply chain using Bonafi’s mobile application (the “App”) powered by BONA Tokens. We plan to make the
App compatible with latest iOS and Android devices, and we expect to release a beta version of the Platform in Q1/2019.
Fundraising
Bonafi plans to raise funds for development of the Platform and other general working capital purposes by offering and
selling securities in the United States and possibly in other countries. The securities sold may include BONA Tokens,
shares of the Company’s capital stock and/or derivative securities such as a Simple Agreement for Future Tokens.
Restrictions on Transfer
All BONA Tokens sold in Bonafi’s initial coin offering (“ICO”) of BONA Tokens, or issued subject to and upon completion of
the ICO, would be minted after successful closure of the ICO. If necessary to comply with restrictions on transfer pursuant
to applicable securities law, tokens would be held in custody for the legally prescribed period by a token minting agent
such as Securitize.io, Polymath.network or another third party minting and custodian authorized by Bonafi.
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How It Works
The Platform is designed to permit users to verify genuine goods throughout the supply chain using the App powered
by BONA Tokens. Bonafi plans to track goods through the supply chain using its proprietary Crypto-Tag™, which will be
added to each product. The Crypto-Tag™ is expected to deliver relevant data to the Platform allowing the end-user to
verify a product’s authenticity using the App. The information we are planning to store in each Crypto-Tag™ includes a
cryptographically encrypted data that contains the product supply information such as the original manufacturer of
the product, when it was produced, where it was produced, when it arrived at an authorized reseller’s store, and in
some cases the current or past registered owners (with their permission, of course).
Shown in Figure 1 is a simple diagram showing
how the Bonafi Platform is expected to work.
1. It Starts With the Crypto-Tag™
A Crypto-Tag™ (U.S. Patent Pending) is
embedded within the product which will serve
as the Crypto-Engine. The Crypto-Tag™ can be
manipulated into most materials, making our
Crypto-Tag™ versatile for most producst on the
market.

2. Supply Chain Authentication
As each item moves through the supply chain
from distributors, to wholesalers, to retailers,
additional data will be recorded onto the
blockchain via the Crypto-Tag™ & enterprise
applications. This authentication process will
not only protect the brand, but also protect
those selling the brand.

3. Consumer Verification
Consumers and third-party sellers will scan
products with their mobile devices to verify the
authenticity and also register purchased goods
adding the final layer of authentication.

Figure 1 Bonafi Platform - How it Works
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We plan to equip each Crypto-Tag™ with Near Field Communication (“NFC”) technology, flash memory storage, and a
public key cryptographic engine that will allow the Crypto-Tag™ to store a data that represents the product supply
chain information to and from the Platform that will then be accessible through the App. We plan to use the flash
storage to store the data such as manufacturer’s data (i.e., the manufacturer’s ID, Cryptographic digital signatures,
and other pertinent data from the manufacturer) on the Crypto-Tag™, encrypted by the manufacturer’s unique private
key.
In Figure 2, a simplified view of the supply chain is shown - a product starts as a raw material, being transformed into
a product by a manufacturer, ships to be sold at a store, and arrives at a consumer. We envision a system that each
product equipped with a Crypto-Tag™ will be scanned at each point of the supply chain, such as upon departure from
the manufacturer, upon arrival at and departure from the port of export/ import, and upon arrival at an authorized
reseller’s store. Each time the Crypto-Tag™ is scanned, information will be transmitted to the Platform and create new
data on the blockchain. The updated data to the new information will be stored on the Crypto-Tag™.
If the Bonafi Platform is fully implemented according to our current plans, a consumer would be able to use the App to
scan a product with a Crypto-Tag™ to confirm its authenticity. We plan to design the App so that it will check the data
on the Crypto-Tag™ and on the Platform to verify that the product is genuine. The consumer would use the BONA
Tokens to enable the App and authenticate the goods.

Your Favorite Store

Figure 2 Product through the Supply Chain
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Crypto-Tag™
We intend to make each Crypto-Tag™ function as an NFC chip, such as that shown in Figure 3, that could be scanned
by an NFC mechanism built into mobile devices. When a user opens the App and places an NFC-enabled mobile
device near the Crypto-Tag™, the device would wirelessly power the tag, enabling it to communicate with the device,
perform the necessary Hash functions, execute the public cryptographic routines, and report its authenticity. We plan
to design various types of Crypto-Tag™ so that a Crypto-Tag™ could be readily integrated into a logo, a paper label, a
plastic wrapper, or inside the plastics of the product. We also plan to design the Crypto-Tag™ so that if it is detached
or removed from the product it would be destroyed in the process or a tamper evident seal would show that it had
been tampered with.

Figure 3 Crypto-Tag™— NFC Based Cryptographic Digital Label (diameter = approximately 1 inch)
BONA Tokens
The BONA Tokens would give users of the Platform the ability to use the App to verify the authenticity of a product. If
the product scanned is authentic, the BONA Token(s) used to activate the App would be spent and burned. If the product
scanned is not authentic, then the user would retain the BONA Tokens. We expect that the amount of BONA Tokens required
to verify the authenticity of each Product would be set by Bonafi in consultation with the manufacturer. For example, a
pair of shoes might require 0.1 BONA Tokens to authenticate, while the App scan for a smart phone may require 1.0
BONA Token. We also intend to allow merchants to reward consumers with additional BONA Tokens for
authenticating a product, adding their information to the product’s registration data, and user reviews through the
App.
The App
The final piece of the Bonafi authentication system is the App. Bonafi is designing the App to run on iOS™ and Android™
phone/tablet devices that support NFC technology, and intends to make the App available in the Apple App Store™ and
Google PlayStore™. Currently a version of the App demonstrating its technology is available on Android devices. Bonafi
plans that the iOS version would be ready in time for the beta release of the Platform in Q1/2019.
Bonafi intends that the App will read the data from the Crypto-Tag™, query the blockchain and notify the end user if a
product is authentic. As discussed above, BONA Tokens would be required to use the App to receive authentication.
Figure 4 shows a planned iOS user interface for the App. The image on the left is a mockup of a screen shot showing a
scan of an authentic item and the image on the right is a mockup of a screen shot showing a scan of a counterfeit item.
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Figure 4 Mobile Phone App
The Supply Chain
We plan to sell Crypto-Tags™ directly to the manufacturer of the products to be tagged and expect that the manufacturer
would place a tag on each product during production. Upon completion of the manufacturing, we expect the product’s
identity would be recorded on to the Platform as the product leaves the manufacturing site. Each Crypto-Tag™ may
contain a unique data that is encrypted with the manufacturer’s unique private key having information such as serial
number, product description, location, time, date, and other information. The actual details of the product information
is at the full discretion of the manufacturer.
As the item moves from one location to the next through the supply chain, we expect that the benefit of authenticating the
item would prompt users to scan the item using the App, and in doing so additional data would be added to the Platform
for that specific item. If a non-authentic item were somehow to enter the supply chain and be recorded on the Platform,
the Platform would allow the user to determine the entry point of the counterfeited item into the system.
In addition to helping to identify counterfeit products, the Platform would help brands determine if an authorized and
licensed manufacturer produces a greater quantity of product than authorized. Because Bonafi would be able to show
through the Platform the quantity of each product that is supposed to be manufactured, it would be able to produce
records as a service, and notify the brand if any unauthorized quantities were produced.
We do not expect Bonafi will eliminate the production and sale of counterfeit goods. We understand counterfeit goods
will continue to exist because there is a demand for them. Our hope is simply that Bonafi’s Platform, when fully
operational with participating manufacturers, will protect consumers who are looking to buy genuine goods, and we
believe retailers and distributors who are serving these consumers will be incentivized to use the Bonafi Platform to
ensure they only sell genuine goods.

6

Real World Example:
If Crypto-Tags™ purchased on the black market were affixed to an imitation sneaker, then when a retailer or consumer
scans the Crypto-Tag™ with the App, the product would be revealed to be a counterfeit because only the actual brand or
licensed manufacturer would show the correct Crypto-Tag™ with the proper credentials for each product.
We estimate that each Crypto-Tag™ would cost about $0.20 at production quantities. We plan to eventually sell each
Crypto-Tag™ at $0.95 for a basic model. Initially, however, we expect to sell the Crypto-Tag™ at cost to certain
manufacturing partners to conduct limited trials of the Platform. We expect that these trials may include
manufacturers of pharmaceuticals, electronics, food, automobile parts, toys or fashion goods.
Rewards
Bonafi plans to implement a mechanism to reward users for registering a product, completing a product survey or
completing other tasks at the request of the manufacturer. We believe such rewards would motivate consumers to continue
to be engaged with the manufacturer. The manufacturers would, in turn, be motivated to engage with the consumers on
a longer term basis, sending new product information and responding to questions. The consumers would continue to
send user reviews and feedback information to the manufacturer. Ultimately we believe that use of the Bonafi
Platform would help improve the bottom line for the manufacturer since it will encourage improvement of the
corporate image and customer satisfaction.
Monetize the Big Data
As Bonafi’s Platform gains a wide acceptance, it would have a large amount of data representing consumer’s
spending patterns, likes and dislikes, and preferences useful for advertisement of the future products. Bonafi plans to
find ways to work with manufacturers and, with user approval, build a business model that monetizes the data sent
back by the user on the App.
Bonafi for Online Purchases
While the tracking and authentication of physical products is the cornerstone of Bonafi’s business, we also intend to
develop a virtual version of the Crypto-Tag™ for products sold online, that may involve an extension technology for
commonly used web browsers – including Microsoft Edge, Apple Safari, Google Chrome and Mozilla Firefox – that
will be able to read the online Crypto-Tag™. Use of online Crypto-Tags™ would be subject to certain conditions to
ensure only users of the Bonafi Platform are able to confirm the authenticity of a product.
Once the Bonafi online Crypto-Tag™ is available, we plan that the online buyers may be able to recognize the supply chain
data to verify that the online retailer is one of the authorized resellers of the product, as well as the authenticity of the
product themselves. It is emphasized that the online buyers are still required to exercise caution and common sense to
verify if the supply chain information provided by the online Crypto-Tag™ makes sense.
For example, if an orange is shown on the online retailer store and the product's online Crypto-Tag™ shows an apple,
then it is expected that the online buyers are to exercise a common sense and that no online purchase is to be made.
It is possible that there could be attacks made by would-be counterfeiters who may present a product with a fake online
Crypto-Tag™ as well. There may be no solution to eradicate counterfeits online. However, Bonafi plans to devote
research and development efforts to enhance the performance of the online Crypto-Tag™.
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The Big Picture
As shown in Figure 5, Bonafi plans to build a Platform that includes the Crypto-Tag™, the Bonafi mobile App, the Bona
Tokens, the blockchain, the participating manufacturer and other data. The verification steps are as follows:
1.The verification process starts with the manufacturer adding the Crypto-Tag™ to a product with the cryptographically
encoded data, creating a block of data on the Platform, and recording of the other data along the supply chain on
blockchain.
2. Additional data is added to the Platform via Crypto-Tag™ and the App.
3. BONA Tokens are used to power the App and receive authentication data from the Platform.
With the power of blockchain technology and everyday mobile devices, Bonafi plans to discourage counterfeits from
entering the market.
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Figure 5, Bonafi’s Authentication Platform, (US Patent Pending [6], [7], [8])
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Projected Roadmap

Build the Team
Crypto—Tag™
Development

Mobile App
Development & Demo

Release Alpha Version
Social Media Marketing
Form Partnerships
Launch pre-ICO
Launch regular ICO
Social Media Marketing
Form Partnerships

Release Beta Version
Engage Customers
Form Partnerships
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Team

Founder/CEO—Steve Kuh
20+ Years as Founder/CEO of Ktech Telecommuncations, Inc - a digital television technology firm
BSEE, MSEE from University of Southern California
U.S. Patent Pending on a Blockchain Technology Digital Label
Steve is interested in providing solutions to combat counterfeit goods using blockchain technologies. He believes
blockchain technology presents opportunities to solve issues such as counterfeits. With Bonafi, Steve hopes to take
advantage of the blockchain based decentralized digital public ledger to change the world one product at a time.
With over 20 years of experience as founder and CEO of an IT firm, his specialty includes communications systems
engineering, creation, and production of digital IT products.

Chief Technical Director/Korea – Dr. BM Lee
Dr. Byong Min Lee brings to Bonafi his 20+ years supply chain experience in automotive and electronics industry in
Korea. Dr. Lee directs a technical team and develops the mobile App, produces the tags, and perform initial product
trials in Korea.
Dr. Lee was the Founder and Chairman of Tinnos, inc, in Korea, which produces automotive parts such as Digital
Clusters for large Korean automotive manufacturer and Chinese automotive manufacturers.
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CMO—Abraham Kim
7 Years experience in digital marketing
Abraham spearheads Bonafi’s public relations and marketing campaigns. Working closely with advisors Simon
Cocking. Abraham creates the necessary updates and engagements to keep current and potential investors in the
loop while keeping the public in-the-know with current and future developments of Bonafi.
Abraham is an expert in digital marketing strategies – including Facebook, Google, Instagram, and influencer marketing
campaigns – and delivering high-converting traffic for businesses in the e-commerce and B2B space. By integrating
analytics from various advertisement and web platforms, Abraham leverages the online behavior of consumers to
produce results.

Android App Director/Korea—Jae Jung Lee
JJ Lee has been an android software developer for a game company in Korea for the past 18 years. Mr. Lee
develops Android App for Bonafi, works on blockchain interface to the Bonafi phone App with NetObjex, and the online
version of the Crypto-Tag.

Radio Frequency (RF) Antenna Engineer/Korea—JS Lee
14 years as RF Antenna Engineer in consumer electronics and automotive products. JS Lee brings his RF expertise
as Bonafi plans to build the NFC tags to work on variety of RF challenging products including metal and fabric goods.
As an engineeer, Mr. Lee is also experienced in developing consumer and automotive electronics products.
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Co-Founder/Creative Director—Daniel Kuh
As Bonafi’s Creative Director, Daniel plays a critical role in turning Bonafi’s creative visions into a reality. His expertise
lies in UI/UX and he has previously held positions as lead designer and director of design at multiple startups. Daniel
works closely with the App developers to create a seamless experience for the end user. He is also Bonafi’s in-house
graphic designer for all of our graphic design needs.
Daniel is also a co-founder of the company.

Advisor—Simon Cocking
Simon has been an advisory board member for 22 companies that have completed successful initial coin offerings,
helping them with marketing, media, and public relations strategy by leveraging his 115,000 followers on Twitter (31%
in the US) and 22,000 on LinkedIn.
Simon is the Senior Editor at Irish Tech News and the Editor in Chief at CryptoCoinNews, and he freelances for the Sunday
Business Post, Irish Times, Southern Star, IBM, G+D, and other publications. He has also been named on ten global
Twitter influencer lists in the last 12 months.
Simon is an accomplished public speaker, and has spoken at events including TEDx, Web Summit and the Dublin Tech
Summit.

Chief Financial Consultant—Craig Clayton
Craig has over 20 years of experience in strategic planning and business modeling for startups, including raising seed
capital, obtaining lines of credit, forensic accounting, due diligence for mergers and acquisitions, small business financing,
valuations, banking analysis and reconciliation, trust accounting and audits, and information technology strategic planning.
He is currently the managing partner at Rochart Consulting.
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Advisor/Supply Chain—Roberto Medrano
Mr. Medrano is an advisor to Bonafi in the area of supply chain management. He has been an executive with five
public companies. He has extensive experience with information technology, including in the fields of cybersecurity,
artificial intelligence, blockchain, and Internet of Things. He has worked with Fortune 100 companies on digital
transformation initiatives using mobile, SaaS and on-premises or cloud hybrid products. As division General
Manager for HewlettPackard, served a vital role as head of HP’s key strategic emerging businesses that included
cybersecurity, middleware, management, web services, CRM, and E-commerce.
Mr. Medrano has served on advisory boards for more than 20 companies, including: AAventail (acquired by SonicWall/
Dell), Encentuate (acquired by IBM), Netscaler (acquired by Citrix), Bigfix (acquired by IBM), AirZip (acquired by Willow
Tech), Confluent (acquired by Oblix/Oracle), PivX (IPO in 2004), Sand Hill IT Security (reverse IPO with EdgeWave), JackBe
(acquired by SoftwareAG).
Ranked (2014) as #12 of top 250 CMOs in the world, “The 100 most influential Hispanics in the US”, “The 100 Most
Influential Latinos of Silicon Valley.”
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Token Sale Financing
Bonafi is currently planning to raise up to [$_______ ] through a private placement of Bona Tokens conducted in accordance
with Regulation D and Regulation S of the Securities Act of 1933 (the “Private Placement”). The Private Placement
would be conducted through the Company’s website or through a third party platform and is expected to commence in
Q3 2018 and last for no more than 180 days. Terms of the Private Placement will be described in a private placement
memorandum (the “PPM”), which is hereby incorporated by reference.
Each prospective investor in the Private Placement (a “Subscriber”) will be required to provide Bonafi with all documents
necessary to confirm, in Bonafi’s sole determination, that the Subscriber satisfies all of the conditions of the Private
Placement. Among other things, each Subscriber will be required to attest and in some cases produce verification that,
among other things, he, she or it:
• has received, read and understood the PPM;
• accepts and agrees to the terms of the BONA Tokens and the terms of the Private Placement;
• is applying to purchase the BONA Tokens for his, her or its own account for investment purposes only and not
with a view to resale or distribution;
• is the owner of the public address for his, her or its digital wallet provided to Bonafi as the wallet for the BONA
Tokens to be delivered following the closing of the Private Placement, and he, she or it is the sole owner of the
private key to that address;
• is either:
— an accredited investor for purposes of Regulation D of the Securities Act; or
— a Non-U.S. Person for purposes of Regulation S of the Securities Act;
• is purchasing the BONA Tokens in compliance in all respects with laws applicable to him, her or it and, if the
Subscriber is a corporate or other legal entity, that its investment in the BONA Tokens has been duly authorized; and
• is in compliance with the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept
and Obstruct Terrorism Act of 2001, as amended, is not on any governmental authority watch list and will comply
with any other legal, regulatory and compliance requirements and checks, including, but not limited to, anti-money
laundering and sanctions compliance checks that may be imposed by Bonafi.
Subscriptions for BONA Tokens will be effective only when Bonafi accepts them. Bonafi reserves the right to reject any
subscription, in whole or in part, in its sole discretion. Subscriptions need not be accepted in the order received and the
BONA Tokens will be allocated among Subscribers in Bonafi’s sole discretion.
The minimum investment amount for the Private Placement is expected to be USD$2,000 per investor. As shown in
the table below, we expect to offer investors in the Private Placement a token bonus that will depend on the amount
invested. Any investment amount in between the numbers would be linearly extrapolated. Actuall schedule may
change from time to time. Please refer to latest information on bonafi website, (www.bonafi.io).
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Investment
Amount USD —$

% Bonus
Token

Investment
Amount USD —$

% Bonus
Token

Investment
Amount USD —$

% Bonus
Token

100,000

54%

1,100,000

94%

2,000

26%

200,000

58%

1,200,000

98%

3,000

28%

300,000

62%

1,300,000

102%

6,000

30%

400,000

66%

1,400,000

106%

8,000

32%

500,000

70%

1,500,000

110%

10,000

34%

600,000

74%

1,600,000

114%

20,000

38%

700,000

78%

1,700,000

118%

40,000

42%

800,000

82%

1,800,000

122%

60,000

46%

900,000

86%

1,900,000

126%

80,000

50%

1,000,000

90%

2,000,000

130%

Table 1 Expected Percentage Bonus Token Schedule for the Private Placement
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Tokenonomics
We currently plan to mint initially up to 1,000,000,000 BONA Tokens through a third party minting company at the
conclusion of our ICO. The minting of the tokens would be performed by a third party entity such as Securitize.io,
Polymath.network, or others as approved by Bonafi. As the number of BONA Tokens in circulation decreases as the
tokens are used, burt, and/or returned to Bonafi, we may issue additional BONA Tokens from time to time, provided
that the number in circulation will never exceed 1,000,000,000.
Restrictions on Transfer
If necessary to comply with applicable law, BONA Tokens will be “locked up” so they cannot be transferred for a
limited period prescribed by the laws. This will be most likely implemented as part of a smart contract of the tokens,
locked away in a secure vault, held in custody by a third party such as Securitize.io, Polymath.network, or other
methods as approved by Bonafi in compliance with the law.
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Important Legal Notice
PLEASE READ THIS SECTION AND ALL THE FOLLOWING SECTIONS CAREFULLY. IF YOU ARE IN ANY DOUBT AS TO
THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR LEGAL, FINANCIAL, TAX OR OTHER PROFESSIONAL
ADVISOR(S).
This White Paper does not constitute an invitation or inducement to engage in any investment activity nor form part of
any advice to sell, or any solicitation of any offer, by Bonafi or any third party (as applicable, the “Distributor”) to purchase
any BONA Tokens (collectively “Bonafi Securities”), nor shall it or any part of it, nor the fact of its presentation, form the
basis of, or be relied upon in connection with, any contract or investment decision.
No person is bound to enter into any contract or binding legal commitment in relation to the sale and purchase of the
Bonafi Securities, and no cryptocurrency or other form of payment is to be accepted, on the basis of this White Paper
alone. Any agreement between the Distributor and you in relation to any sale and purchase of Bonafi Securities (as
referred to in this White Paper) is to be governed only by separate documents, such as a token sale agreement and other
applicable terms and conditions, setting out the terms and conditions of such agreement (the “Agreement”) .
In the event of any inconsistencies between the Agreement and this White Paper, the Agreement shall prevail.
Without prejudice to any other limitations set out in the Agreement, you are not eligible and you are not to purchase any
Bonafi Securities if you are a citizen or resident (tax or otherwise) of any jurisdiction in which the offer and sale of the
Bonafi Securities is prohibited.
No regulatory authority has examined or approved of any of the information set out in this White Paper. No such action
has been or will be taken under the laws, regulatory requirements or rules of any jurisdiction. The publication, distribution
or dissemination of this White Paper does not imply that the applicable laws, regulatory requirements or rules have been
complied with.
This White Paper, any part thereof and any copy thereof must not be taken or transmitted to any country where distribution
or dissemination of this White Paper is prohibited or restricted. No part of this White Paper is to be reproduced, distributed
or disseminated without including this section.
COMPANY TOKENS
As of the date of publication of this paper, the BONA Tokens have no known potential uses outside of the Bonafi Platform,
and are not permitted to be sold or otherwise traded on third-party exchanges. All proceeds received by Bonafi from the
sale of Bonafi Securities may be spent freely by Bonafi absent any conditions, save as set out herein, and in the PPM.
CAUTIONARY NOTE ON FORWARD-LOOKING STATEMENTS
All statements contained in this White Paper, statements made in press releases or in any place accessible by the public
and oral statements that may be made by Bonafi or its directors, executive officers, employees or agents acting on its
behalf, that are not statements of historical fact, constitute “forward-looking statements”. Some of these statements
can be identified by forward-looking terms such as “aim”, “target”, “anticipate”, “believe”, “could”, “estimate”, “expect”,
“if”, “intend”, “may”, “plan”, “possible”, “probable”, “project”, “should”, “would”, “will” or other similar terms. However, these
terms are not the exclusive means of identifying forward-looking statements. All statements regarding Bonafi’s financial
position, business strategies, plans and prospects and the future prospects of the industry which Bonafi is in are forwardlooking statements. These forward-looking statements, including but not limited to statements as to Bonafi’s revenue
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and profitability, prospects, future plans, other expected industry trends and other matters discussed in this White Paper
regarding Bonafi are matters that are not historic facts, but only predictions.
These forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause
the actual future results, performance or achievements of Bonafi to be materially different from any future results,
performance or achievements expected, expressed or implied by such forward-looking statements. These factors
include, amongst others:
(a)
changes in political, social, economic and stock or cryptocurrency market conditions, and the regulatory
environment in the countries in which Bonafi conducts its respective businesses and operations;
(b)
the risk that Bonafi may be unable to execute or implement its business strategy and future plans;
(c)
changes in interest rates and exchange rates of fiat currencies and cryptocurrencies;
(d)
changes in the anticipated growth strategies and expected internal growth of Bonafi;
(e)
changes in the availability and fees payable to Bonafi in connection with its business and operations;
(f)
changes in the availability and salaries of employees who are required Bonafi to operate its business
and operations;
(g)
changes in preferences of customers of Bonafi;
(h)
changes in competitive conditions under which Bonafi operate, and the ability of Bonafi to compete
under such conditions;
(i)
changes in the future capital needs of Bonafi and the availability of financing and capital to fund such
needs;
(j)
war or acts of international or domestic terrorism;
(k)
occurrences of catastrophic events, natural disasters and “acts of God” that affect the businesses and/
or operations of Bonafi;
(l)
other factors beyond the control of Bonafi; and
(m)
any other risks and uncertainties associated with Bonafi and its business and operations, the Bonafi
Securities and the sale of Bonafi Securities, including those set forth in the PPM.
All forward-looking statements made by or attributable to Bonafi or persons acting on behalf of Bonafi are expressly
qualified in their entirety by such factors. Given that risks and uncertainties that may cause the actual future results,
performance or achievements of Bonafi to be materially different from that expected, expressed or implied by the forwardlooking statements in this White Paper, undue reliance must not be placed on these statements. These forward-looking
statements are applicable only as of the date of this White Paper.
Neither Bonafi nor any other person represents, warrants and/or undertakes that the actual future results, performance
or achievements of Bonafi will be as discussed in those forward looking statements. The actual results, performance or
achievements of Bonafi may differ materially from those anticipated in these forward-looking statements.
Nothing contained in this White Paper is or may be relied upon as a promise, representation or undertaking as to the
future performance or policies of Bonafi.
Further, Bonafi disclaims any responsibility to update any of those forward-looking statements or publicly announce
any revisions to those forward-looking statements to reflect future developments, events or circumstances, even if new
information becomes available or other events occur in the future.
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RISKS AND UNCERTAINTIES
Prospective purchasers of Bonafi Securities (as referred to in this White Paper) should carefully consider and evaluate
all risks and uncertainties associated with Bonafi and its businesses and operations, the Bonafi Securities and the sale
of Bonafi Securities, all risks, uncertainties and other information set out in the PPM, the Agreement, and this White
Paper, prior to any purchase of Bonafi Securities. If any of such risks and uncertainties develops into actual events, the
business, financial condition, results of operations and prospects of Bonafi could be materially and adversely affected.
In such cases, you may lose all or part of the value of the Bonafi Securities. For any assistance on the assessment of
such risks, you are invited to consult your legal, financial, tax or other professional advisors.
MARKET AND INDUSTRY INFORMATION AND NO CONSENT OF OTHER PERSONS
This White Paper includes market and industry information and forecasts that have been obtained from internal surveys,
reports and studies, where appropriate, as well as market research, publicly available information and industry publications.
Such surveys, reports, studies, market research, publicly available information and publications generally state that the
information that they contain has been obtained from sources believed to be reliable, but there can be no assurance as
to the accuracy or completeness of such included information.
Save for Bonafi and its directors, executive officers and employees, no person has provided his or her consent to the
inclusion of his or her name and/or other information attributed or perceived to be attributed to such person in connection
therewith in this White Paper and no representation, warranty or undertaking is or purported to be provided as to the
accuracy or completeness of such information by such person and such persons shall not be obliged to provide any
updates on the same.
While Bonafi has taken reasonable actions to ensure that the information is extracted accurately and in its proper
context, it has not conducted any independent review of the information extracted from third party sources, verified
the accuracy or completeness of such information or ascertained the underlying economic assumptions relied upon
therein. Consequently, neither Bonafi , nor its directors, executive officers and employees acting on its behalf makes any
representation or warranty as to the accuracy or completeness of such information and shall not be obliged to provide
any updates on the same.
TERMS USED
To facilitate a better understanding of the Bonafi Securities being offered for purchase by the Distributor, and the
businesses and operations of Bonafi , certain technical terms and abbreviations, as well as, in certain instances, their
descriptions, have been used in this White Paper. These descriptions and assigned meanings should not be treated as
being definitive of their meanings and may not correspond to standard industry meanings or usage.
Words importing the singular shall, where applicable, include the plural and vice versa and words importing the masculine
gender shall, where applicable, include the feminine and neuter genders and vice versa. References to persons shall
include corporations and other business organizations.
NO FURTHER INFORMATION OR UPDATE
No person has been or is authorized to give any information or representation not contained in the PPM and this White
Paper in connection with Bonafi and its business and operations, the Bonafi Securities and the sale of Bonafi Securities
and, if given, such information or representation must not be relied upon as having been authorized by or on behalf of
Bonafi. The sale of Bonafi Securities shall not, under any circumstances, constitute a continuing representation or create
any suggestion or implication that there has been no change, or development reasonably likely to involve a material
change in the affairs, conditions and prospects of Bonafi or in any statement of fact or information contained in this
White Paper since the date hereof.
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DISCLAIMER OF LIABILITY
To the maximum extent permitted by the applicable laws, regulations and rules, Bonafi shall not be liable for any indirect,
special, incidental, consequential or other losses of any kind, in tort, contract or otherwise (including but not limited to
loss of revenue, income or profits, and loss of use or data), arising out of or in connection with any reliance on the PPM
or this White Paper, or any part thereof by you.
RESTRICTIONS ON DISTRIBUTION AND DISSEMINATION
The distribution or dissemination of this White Paper or any part thereof may be prohibited or restricted by the laws,
regulatory requirements and rules of any jurisdiction. In the case where any restriction applies, you are to inform yourself
about, and to observe, any restrictions which are applicable to your possession of this White Paper or such part thereof
(as the case may be) at your own expense and without liability to Bonafi. Persons to whom a copy of this White Paper
has been distributed or disseminated, provided access to or who otherwise have the White Paper in their possession
shall not circulate it to any other persons, reproduce or otherwise distribute this White Paper or any information contained
herein for any purpose whatsoever nor permit or cause the same to occur.
TRADEMARKS
Our trademarks include “BONAFI” and the BONAFI logo. Other trademarks or service marks appearing in this White Paper
are the property of their respective holders.

20

References
[1] Wikipedia, Blockchain, [https://en.wikipedia.org/wiki/Blockchain]
[2] Economist Staff (31 October 2015). “Blockchains: The great chain of being sure about things”. The Economist.
Retrieved 18 June 2016.
[3] Federal Information Processing Standards Publication, FIPS PUB 180-4, “Secure Hash Standard (SHS), August 2015
[4] Global trade in fake goods worth nearly half a trillion dollars a year - OECD & EUIPO [http://www.oecd.org/industry/
global-trade-in-fake-goods-worth-nearly-half-a-trillion-dollars-a-year.htm]
[5] Fighting counterfeit pharmaceuticals: New defenses for an underestimated - and growing - menace, by Peter Behner,
Dr. Marie-Lyn Hecht, Dr. Fabian Wahl
Published: June 29, 2017, [https://www.strategyand.pwc.com/reports/counterfeit-pharmaceuticals]
[6] Steve Kuh, System and Method for a Blockchain Digital Label, U.S. Patent Provisional Application, No. 626220670,
Jan 23, 2018.
[7] Steve Kuh, System and Method for a Blockchain Digital Label, U.S. Patent Provisional Application, No. 62632575, Feb
22, 2018.
[8] Steve Kuh, Bonafi Blockchain Technology, U.S. Patent Provisional Application, No. 62684074, June 12, 2018.

21

